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Editor’s Page

Market Developments

While some people claim that the per-
sonal computer sales are flat because the
sales of their own products are low, and
others claim that the technology is
stagnate because all they see is the IBM
PC series, there is actually a great deal
of activity in both sales of existing
products and technical developments
which will lead to the next generation of
computers.

If anyone tells you that computers
aren’t selling, show them the current
issue of Computer Shopper which has 408
pages mostly filled with ads for har-
dware and software. Many of these ad-
vertisers have been running full page or
even multipage ads in every issue, and
those I talk to assure me that the ads are
generating the sales to justify the cost of
the ads — they’re selling a lot of har-
dware, software, and peripherals — but
the market has made another abrupt
change. As pointed out in George
Morrow’s column in  Electronic
Engineering Times (January 12, 1987,
page 61), individuals started buying
again in 1986 while the corporations and
government agencies cut way back on
their purchases. To quote one small sec-
tion of his column, ‘“The personal com-
puter market was launched by in-
dividuals who were convinced that the
power of low-cost micros could be har-
nessed to solve spreadsheet applications
and word processing chores, and it’s no
secret that this type of customer doesn’t
use the same criteria as corporations or
government agencies when it comes to

buying computers. When a government
agency buys a computer, the taxpayer
pays the bill. When a corporation buys a
computer, the company’s stockholders
pay for it. Individuals, however, have no
choice but to spend their own money. So
the price of the machine, as well as its
features (clock rate, ease of use, bundled
software, etc.) become deciding factors
in a sale.” George goes on to say, ‘‘Thus,
the key to next year seems to be in the
hands of individuals, just as it was in
1986. Will they continue to buy at the pace
they established in 1986?"’

Digesting what George said, I feel that
when corporations and government
agencies became the primary buyers,
most sellers structured their product
line, marketing organization, and pricing
for this ‘big-business’ segment. Now that
individuals and small companies are
again the primary buyers, these sellers
have too much built-in overhead cost and
are burdened with products and
marketing plans designed for those
spending someone else’'s money. The
ones succeeding in the current market
are the lean and hungry ones who can
provide the features and prices deman-
ded by the individuals spending their own
money.

At the same time as the current
products are being sold in volume, there
are also a lot of technical developments
taking place which will affect what we
buy in the near future — but these
developments are not taking place in the
consumer market which everyone is
watching, but rather in the industrial
market where they are not attracting
much attention.

There is a lot of talk about how much
power the Motorola 68020, 68030, and
68040 and the Intel 80286, and 80386 will
provide, but there is very littie talk about
what kind of system architecture will be
needed in order to realize these benefits.
It’s true that MicroSoft and others are
developing operating systems for the
80386, but apparently the hardware
people (remember that they are used to
dealing with buyers spending some one
else’s money) are talking about putting it
on a glorified PC-type bus. That’s like
putting a turbo-charged V-12 engine in a
old Ford model T.

1 feel that the advanced business,
engineering, and industrial systems
which can properly utilize the power of
the new CPU’'s will be multiuser,
multitasking systems employing
mutiprocessors and will require a

give you the answer.

"The darndest thing
I ever did see..."
"... if you're at
all interested in
what's going on in
your system, it's
worth it."

Jerry Pournelle,
BYTE, Sept 'B83
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Ever Wondered What Makes CP/M® Tick?

Source Code Generators
by C. C. Software can

The S.C.G. programs produce
fully commented and labeled

source code for your CP/M
system (the CCP and BDOS
your liking,

To modify the system to
just edit and assemble with ASM.
CP/M+ $75, + $1.50 postage

C. C. Software, 1907 Alvarado Ave.
Walnut Creek, CA 94596

CP/M is a registered trademark of Digital Research, Inc.

CP/M 2.2 3545,
(in Calif add 6.5%).

(415)939-8153
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